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Master Builders calls for summit as Carbon Tax hits Victoria with a triple whammy  
 
The Master Builders Association of Victoria has called on the Federal Government to hold a Carbon 
Tax Summit with the building and construction industry. 
 
The call comes as the Master Builders warned that the ill considered tax would deal a „triple whammy‟ 
to Victoria‟s economic viability. 
 
Association Deputy Executive Director Radley de Silva said the Carbon Tax would firstly increase the 
cost of building due to the rise in material costs.  
 
Secondly, the viability of some manufacturers and builders would be threatened, leading to job losses. 
 
Thirdly, many builders would be forced to use cheap, imported products having disastrous outcomes 
for consumers.  
 
The Carbon Tax that will be charged at $23 per tonne will come into effect on 1 July, 2012.  
 
“We estimate that the tax will add about 2 per cent to the cost of building. This may not seem like 
much, but a 2 per cent variation in cost is enough to make some major projects unviable,” Mr de Silva 
said.  
 
“This could mean some roads, schools and hospital projects will simply not go ahead built as a result 
of this ill considered tax.” 
 
“The Carbon Tax will also exacerbate Victoria‟s housing affordability crisis by adding thousands of 
dollars to the price of new homes.” 
 
 “The majority of building materials manufacturers and suppliers will be hit hardest by the Carbon Tax 
causing manufacturing job losses as demand dwindles, forcing builders to use often inferior, imported 
products.” 
 
“The resulting defects and risks to home buyers could be disastrous.” 
 
Mr de Silva said the impact of the tax on sole trading builders would also be very serious with many 
small businesses unable to bear the added costs of contracted work – but unable to pass it on to 
consumers either. 
 
“Sole trading builders will suffer significant financial losses on pre-Carbon Tax contracts,” Mr de Silva 
said. 
 
“This is because they are prevented from passing on the costs to consumers – but copping the brunt 
of the tax could put many of these small business owners out of business.” 
 
 “The Master Builders supports improved energy efficiency standards as a better way to target carbon 
emissions.” 
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The building industry has already made considerable efforts to contribute to carbon mitigation, 
particularly through Six Star thermal efficiency standards. 
 
“We urge the Federal Government to meet with us and our national counterparts for a summit to 
consult on the best way forward.” 
 
FAST FACTS: 

 

 255,000 people are directly employed by the Building and Construction Industry in 
Victoria. 

 We predict that the Carbon Tax will add 2 per cent to the cost of building. 

 The Building Industry contributes 7.6 per cent to the GSP (Gross State Product). 

 The value of building and construction activity in Victoria in 2009-10 was $32 billion 
 

 

 


