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Builders ‘call-time’ on first home bonus schemes 
 
The Master Builders Association of Victoria has called on the State Government to dump its two first 
home bonus schemes and instead slash stamp duty for new home construction. 
 
Releasing the Association’s pre-budget submission today, Master Builders Deputy Executive Director, 
Radley de Silva, said “it’s time the government gravy train for real estate agents came to an end.” 
 
“Master Builders has ‘called time’ on State Government subsidies for ‘existing’ home purchases in 
favour of targeted tax relief for those building ‘new’ homes,” he said.   
 
“Subsidising the purchase of existing homes does little to increase overall housing stock yet 
compounds our housing affordability problems. 
 
“We are recommending stamp duty be cut by $10,000 for ‘new home’ construction under $500,000 in 
metropolitan Melbourne, with a strong emphasis on dual occupancy and medium density development. 
 
“We are also recommending a stamp duty cut of $20,000 for ‘new home’ construction under $500,000 
in regional Victoria, to channel population growth into regional areas. 
 
“Under our proposal, newly built Melbourne homes* costing less than $272,000 will pay no stamp duty 
at all. Newly constructed homes costing $500,000 will enjoy at 45 per cent cut in stamp duty. 
 
“In regional areas, newly constructed homes* costing less than $467,000 will pay no stamp duty at all. 
Newly constructed homes costing $500,000 will enjoy at 91 per cent cut in stamp duty. 
 
“Victoria currently has a housing shortage of 31,000 homes, increasing by 5,000 additional homes per 
year. By stimulating construction in these two areas, the State Government can simultaneously ease 
Victoria’s housing affordability and population growth problems. 
 
“Builders want targeted stimulus measures to tackle Victoria’s housing shortage, they don’t want hand 
outs for real estate agents,” said Mr de Silva.  
 
The Association’s Pre-Budget Submission focuses on several other areas which require attention in 
the upcoming State Budget. 
 
“These initiatives include funds for a ‘career in the trades’ campaign, greater investment in local 
community infrastructure and additional funding for Precinct Structure Plan (PSP) development.  
 
“Other areas include expanding Victoria’s contaminated soil storage capacity to help reduce the cost of 
construction, research grants for business and a new funding initiative to upgrade Victorian builders’ 
green building skills.” 
 
Master Builders pre-budget submission can be downloaded at: www.mbav.com.au  
 
*Principal Place of Residence (PPR) 
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