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Regional unemployment set to rise 
Regional unemployment is expected to increase according to a recent survey conducted by Victoria’s peak building and construction industry body, the Master Builders Association. 

The Association’s Building Trends member survey revealed 40.7 per cent of residential builders in regional Victoria expected their workforce numbers to decrease over the next twelve months.

Master Builders Deputy Executive Director, Radley de Silva, said declining community confidence, rising unemployment and ongoing drought conditions were all contributing to a reduction in residential building activity.

“These figures provide a revealing insight into how the economic slowdown is affecting the building industry in regional Victoria,” said Mr de Silva.  
“Despite government efforts to stimulate residential construction activity in the first home builders market, overall home building activity continues to decline.
“According to our surveys, 71.4 percent of regional builders stated that they had less than six months of committed contract work on their books. 42.8 per cent reported having less than three months of committed contract work on their books.

“Governments operating at all levels need to be mindful of the deteriorating situation in the residential building sector. Often forgotten is the second, third and fourth home builder market which does not receive any grants to stimulate market activity.

“The cheapest and most effective way to help the industry going forward is for local councils in regional Victoria to improve service delivery within their planning departments.
“Local councils in regional Victoria take eleven weeks on average to process residential planning applications. Planning delays cost regional builders an average of $5,400 per residential project.

“Longer planning delays increase the likelihood of job losses because business costs are accrued without incoming revenue to offset them. 

“Every week of delay undermines business viability - expenses such as servicing credit, keeping labour on hand and redesigning projects all increase business costs. In this economic environment, small businesses cannot endure such conditions for long.“

Key Statistics:

· 40.7 per cent of regional residential builders surveyed said they expected their workforce numbers to decrease over the next twelve months;
· 71.4 per cent of regional residential builders surveyed said they had less than six months of committed contract work on their books; and,
· 42.8 per cent of regional residential builders surveyed said they had less than three months of committed contract work on their books
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